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Wellman Farm Plan for Obtaining Liability Insurance 
(This document is a summary of the Wellman Farm Plan to obtain Liability Insurance.) 

 
Purpose 

The purpose of this plan is to outline how Wellman Farm will obtain and maintain the required General 
Liability and Product Liability insurance coverage as required pursuant to 935 CMR 500.105(10), or 
otherwise comply with this requirement. 

Research  

Wellman Farm has engaged with multiple insurance providers offering General and Product Liability 
Insurance coverage in the amounts required in 935 CMR 500.105(10).  These providers are established 
in the legal marijuana industry.  We are continuing these discussions with the insurance providers and 
will engage with the provider who best suits the needs of the company once we receive a Provisional 
License. 

Plan 

1. Once Wellman Farm receives its Provisional Marijuana Establishment License we will engage 
with an insurance provider who is experience in the legal marijuana industry.   

a. Wellman Farm will obtain and maintain general liability insurance coverage for no less 
than $1,000,000 per occurrence and $2,000,000 in aggregate, annually, and product 
liability insurance coverage for no less than $1,000,000 per occurrence and $2,000,000 
in aggregate, annually.  

b. The deductible for each policy shall be no higher than $5,000 per occurrence.  
2. In the event that Wellman Farm cannot obtain the required insurance coverage, Wellman Farm 

will place a minimum of $250,000 in an escrow account.  These funds will be used solely for the 
coverage of liabilities. 

a. Wellman Farm will replenish this account within ten business days of any expenditure.  
3. Wellman Farm will maintain reports documenting compliance with 935 CMR 500.105(10) in a 

manner and form determined by the Commission and make these reports available to the 
Commission up request. 
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